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Directors® Responsibilities and Approval

The directors are required in terms of the Companies Act of South Africa to maintsin adequale accounting records and are
rasponsible for the content and integrity of the annual finandlal statements and related financial information included in this
report, It Is thelr responsibillly to ensure that the annual financial stataments fairly present the state of affalrs of the
company as at the end of the financial year and the sesulls of iis operations and cash fiows for the pericd then ended, in
conformity with International Financial Reporting Standards. The external auditors are engaged lo express an independant
opinicn on the annual financiat siglemenls. :

The arnual financial statements are prepared in accordance with international Financial Reporiing Standards and are
basec upon appropriate accounting policies consistently applied and supported by reasonable and prudent judgments and
estimates,

The diractors acknowiedge that they are ullimately responsible for the system of internal financial contrel established by the
company and place considerable importance on malntaining a strong control envirenment. To enable the directors to meet
these rasponsivilities, the board of directors sets standards for internal controf aimed at reducing the risk of error or foss in
a cos! effective mannar. The standards Include the proper delegation of responsibifities within & clearly defined framework,
effective accounting procedures and adequate segregation of duties to ensure an acceptable fevel of risk. These controfs
are monitored throughout the Gompany and alt employees are required to maintain the highest ethical standards in ensuring
the company's business is conducted in @ manner that in all reasonable circurmstances is above reproach, The focus of rlsk
management in the company 15 on Idenfilying, assessing, managing and monitering alf knows forms of risk across the
company, While operating rigk cannet be Fully eliminated, the campany endeaveurs o minimise it by ensuring that
appropriate Infrastructure, controls, systems and athical behaviour are applied and managed within predetermined
proceduras and constraints.

The cireciars ate of the aplnion, basad on the information and explanations given by management, that the system of
irternal conirol provides reasonable assurance that the financial records may ba relled on for the preparation of the annual
financial statemenis. However, any system of internal financial control can pravide only reasonable, and not absolute,
assurance againsl material misstatement or foss,

The direciors have reviewed the company's cash flow forecast for the year to 31 December 2018 and, In the light of this
reviaw and the current financizl position, they ars satisfied that the company has o has access o adequale resources to
condiue in operational existence for the foreseaabie future.

The board of directors are responisible for the financial affairs of the company.

The sxtemal auditors are responsible for independently reviewing and reporling on the company’s annual financial
siatersents, The gnnual financial statements have been examined by the company's external audifors and their repoit is
presented on pages 5 to 6,

The grnual financial staterments set out on pages 7 to 15, which have been pirepared on thexgeing concerm basis, were
approvad by the board of directors on 15 Aprif 2016 and ware signad on iwﬁé/ﬁa f by:

/ﬁ Z/ ‘_ / //,.,

TK A Burke ” N E Heckscher © N

Cape Town
15 April 2016
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Directors' Report

The directors submit their report for the year ended 31 December 2015.

1. incorporation

The company was incorporated on 20 December 2004 and obtained its certificate to commence business on the same day.
2. Review of activities

Main business and operations

The company is a conduit fundraising organisation that distributes funds fo existing charities working with street children
and operates in South Africa.

The operating reuits and state of affairs of the company are fully set out in the atiached annual financial statements and do
not in cur opinion requre any further comment.

3. Surplus

As at 31 December 2015, total surplus of R 428 194 which relates to funds received from restaurant patrons will be
distributed in the next financial year tc the selected beneficiaries of Streetsmart Homeless Children's Charity South Africa.

4, Events after the reporting period
The directors are not aware of any matter or circumstance arising since the end of the financial year.

5. Directors

Tha directors of the company during the year and to the date of this report are as follows:

Name Nationality
CA Bagley South African
MA Biggs South African
SM Birch South African
B J Bordiss South African
M A Burke South African
A M D Cockburn South African
R N E Heckscher German

L M Hersch South African
S T Mzanywa South African
NE Warner South African
6. Secretary

The secretary of the company is M A Burke.
7. Auditors

Grant Thornion Cape Incorporated will continue in office in accordance with section 90 of the Companies Act of South
Africa.
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To the Members of
StreetSmart Homeless Children’s Charity South Afnca

Report on the Financial Statements

We have audited the financial stalements of StreetSmart Homeless Children's Charity South Africa set out
on pages 7 fo 14, which comprise the statement of financial position as a$ 31 December 2015, and the
statemeni of comprehensive income, statement of changes in equily and statement of cash flows for the
year then ended, and the notes, comprismg ‘a summary of significant accounfing policies and other
explanatoty information.

Dirzctors' Responsibilfity for the Flnancial Statements

The csmpanys directors are responsible for the preparation ang fair presentation of these financial
statements in accordance with Intemnational Financial Reporting Standards and the requirements of the
Companies Act of South Africa and for such internal control as the direclors delerming ks necessary i
enable the preparation of financial statements that are free from matetial misstaternents, whether due to
fraud or error,

Auditor's responsibility

Our responsibility is to express an opinion on thess financial staterments based on our audit, We conducied
our audit in accordance with International Standards on Auditing. Those standards require that we somply
with ethical requirements and plan and perform the audit fo obiain reasonabie assurance abeut whelher the
financial statements are free from material misstatement.

An audit involves performing procedures fo obtain audit evidence about the amounis and disclosures in the
financial staiements. The procedures selected depend on the auditor's judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due i fraud or error.
In making those risk assessments, the auditor considers intemal control relevant to the entily's preparation
and fair presentation of the financial statements in order to design audit procedures that are appropriate in
the circurnstances, but not for fhe purpose of expressing an opinicn on the effectiveness of the eniify's
internal control, An audit also includes evaluating the appropriaieness of aceounting polictes used and the
reasonableness of accounting estimates made by management, as well as evalualing the overall
presentation of the financial stalements.

We belleve that the audit evidence we have obtained is sufficient and appropriate fo provide a basis for our
audit opinion.

Basis for Qualified Opinion

in commeon with similar arganisations, i is not feasible for the organisalion te instituie accounting controls
over cash collections from donations prier to initial entry of collections and bequesis in fhe accounting
records. Accordingly, it was impraclicable for us to extend our examination beyond the recelpts actuaily

Dirsctors recorded.

M.H. Abbas

o Eoan Qualified Opinion

16, Giass in our opinion, except for the possible effecis of the matter described in Basis for Qualified Cpinion
M. Hanekom {PE) paragraph, the financial statements present fairly, In all malerial respscts, the financial position -of
1. Hashim SireetSmiart Homeless Children's Charity South Africa at 31 December 20185, and its financial performance
g- ‘:L"c’!’giaﬁ {PE) and cash flows for the year then ended in accordance with Infernational Financial Reporting Standards, and
H.C. Killan #E) ) - the requirements of the Companies Act of South Africa.

B.J. Lotewyk

F. Mohamed Supplementary Information

4. M. Nialg Without qualifying our opinion, we draw attention to the fact that supplementary infermation set out on page
|Haj gmmm ) 15 does not form part of the financial statements and is prasented as additional information. We have not
N, . Strybis G audiied this schedule and accordingly we do not express an opinlon oft If.

B. van der Wall

Y. Weaver-Basmen
W.5. Witimalt (PE)

Assoclate Direetors

£, Forbes
M. Foude Audit - Tax Advlsory

F. Rhoda Grant ¥homion Cape ncotporsted Reglstation No, 201G/016204/21 is & membar of Grant Thormton Sotth Afrlea which in fum Is a member of Gmnl Thomton international Lid,
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Other Reports Regquired by the Companies Act

As part of our audit of the financlal stalements for the year ended 31 December 2015, we have read the
Director's Report for the purpsse of identifying whether there are maferial inconsistencies between the
Directors' Report ahd the audited financial statements. The Director's Report Is the responsibility of the
directors. Based on reading the Director's Report we have hot identified materiat inconsisiencies between
the repori and the audited financial statermnants, However, we have not audited this report and accordingty
do not express an opinion thereon.

Crrars Thosntun Cﬁ‘w &"/

GRANT THORNTON CAPE INC.
Charterad Accountanis (SA)
Registered Audilors

I Hashim

Pariner

Charlered Accountant (S4)
Registered Auditor

18 April 2016

Cape Town
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Statement of Financial Position

Figures in Rand Notes 2015 2014 Restated
Assets

Current Assets

Cash and cash equivalents 4 1781 243 1345779
Equity and Liabilities

Equity

Surplus 1681 240 1252 046
Liabilities

Current Liabilities

Trade and other payables & 100 003 93 733
Total Equity and Liabiiities 1781 243 1345779
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Statement of Comprehensive Income

Figures in Rand Notes

2016 2014 Restated

Donations received
Operating expenses
Distributions to charities

Operating surplus / (loss)
Investment revenue 7

Surplus for the year

2071799 1601856
(674 432) (657 175)
(1085000) (1040 000)

332 367 (95 319)
96 827 90 784
429 194 (4 535)
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Statement of Changes in Equity

Figures in Rand Surplus Total equity
Balance at 01 January 2014 1 256 581 1 256 581
Changes in equity

Total comprehensive koss for the year (4 535) {4 535)
Total changes (4 538) {4 535)
Opening balance as previously reported 1337 046 1337 046
Adjustments

Prior period errors {85 000) (85 000}
Balance at 01 January 2015 as restated 1252046 1252 046
Changes in equity

Total comprehensive surplus for the year 429 194 429 194
TFotal changes 429 194 429 194
Balance at 31 December 2015 1681 240 1681 240
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Statement of Cash Flows

Figures in Rand Notes 20156 2014 Restated
Cash flows from operating activities

Cash generated from operations 9 338 637 (1 586)
Interest income 96 827 80784
Net cash from operating activities 435 464 89 108

Total cash movement for the year 435 464 89 198

Cash at the beginning of the year 1345779 1 256 581

Total cash at end of the year 4 1781 243 1345779
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Accounting Policies

1.  Presentation of Annual Financial Statements

The annual financial statements have been prepared in accordance with Internaticnal Financial Reporting Sfandards, and
the Companies Act of South Africa. The annual financial statements have been prepared on the historical cost basis, except
for the measurement of investment properties and certain financial instruments at fair value, and incorporate the principal
accounting policies set out below. They are presented in South African Rands.

1.1 Financial instruments

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and demand deposits, and other shori-term highly liquid investments
that are readily convertible to a known amount of cash and are subject to an insignificant risk of changes in value. These
are initially and subsequently recorded at fair value.

1.2 Revenue

Revenue comprises of donations received and interest earned.

Donations are recognised on the receipt thereof.

Interest is recognised in profit or loss using the effective interest rate method.

11
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Notes to the Annual Financial Statements

2. New Standards and Interpretations

At the date of approval of these annual financial statements, certain new accounting standards, amendments and
interpretations to existing standards have been published but are not yet effective, and have not been adopted early by the
enfity.

Management anticipates that all of the pronouncements will be adopted in the entity's accounting policies for the first period
beginning after the effective date of the pronouncement. information on new standards, amendments and interpretations
that are expected to be relevant to the entity's financial statements is provided below, Ceriain other new standards and
interpretations have been issued but are not expected fo have a material impact on the entity's financial statements.

3. Financial assets by category

The accounting policies for financial instruments have been appiied to the line items below. The carrying amounts of the
financial assets in each categoty are as follows:

2015
Loans and Total
receivables
Cash and cash equivalents 1781243 1781243
2014
Loans and Total
receivables
Cash and cash equivaients 1345779 1345779
4. Cash and cash equivalents
Cash and cash equivalents consist of:
Cash on hand 10 970 7 464
Bank balances 1770273 1338 315

1781243 1345779

5. Trade and other payables

Employee taxes - 8733
Beneficiary disbursements payable 100 003 85 000

100 003 93733
6. Financial liabilities by category
The accounting policies for financial instruments have been applied fo the fine items below:
2015

Financial Total
liabilities at
amortised cost

Beneficiary disbursements payable 100 C00 10G OGO

12



StreetSmart Homeless Children's Charity South Africa

{Registration number 2004/036117/08 (NPO 051-449))
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Notes to the Annual Financial Statements

Figures in Rand 2015 2014

6. Financial liabilities by category {continued)

2014
Financial Total
liabilities at
ameortised cost

Employee taxes 8731 8731
Beneficiary disbursements payable 85 000 85 000

83731 93 731
7. Investment revenue
interest revenue
Bank 96 827 90 784

8. Taxation

Provision is not made for taxation as the company is exempt from taxation in terms of section 10(1}(cN) of the Income Tax
Act.

9, Cash generated from operations

Profit before taxation 428194 {4 535)

Adjustments for:

interest received (96 827) (80 784)

Changes in working capital:

Trade and other payables 6 270 83733
338 637 (1 588)

10. Prior period errors

In the prior year, beneficiary disbursements were declared amounting to R85 000, These disbursements were only paid In
the current financial year.An obligation to pay the beneficiaries existed in the prior year however this oblligation was not
recognised and the expense was also nof raised.

The correction of the error(s) resuits in adiustments as follows:

Statement of Financial Position
increase in Habilities - (85 000)

Profit or Loss
Decrease in Retained surplus due to increase in operating expenses - 85 000

11. Risk management
Licurdity risk
Prudent liquidity risk management implies maintaining sufficient cash to pay obligations when due.

The company's risk to liquidity is a result of the funds available to cover future commitments. The company manages
liguidity risk through an ongoing review of future commitments and credit facilities.

13



StreetSmart Homeless Children's Charity South Africa
{Registration number 2004/036117/08 (NPO 051-449})
Annual Financial Statements for the year ended 31 December 2015

Notes to the Annual Financial Statements

Figures in Rand 2015 2014

11. Risk management {continued)

interest rate risk

The company's inferest rate risk arises from investments in interesr bearing instruments,

At 31 December 2015, if interest rates on Rand-denominated investments had been 1% higherflower with all other variabies
held constant, post-tax profit for the year woukd have been R16 750 (2014: R12 682) lower/higher, mainly as a result of
higher/lower interest income on floating rate investments.

Credit risk

Credit risk consists mainly of cash deposits. The company only deposits cash with major banks with high quality credit
standing.

Financial assets exposed to credit risk at year end were as follows:

Financial instrument 2015 2014
Nedbank Limited 1770273 1338315

14
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Detailed Statement of Comprehensive Income

Figures in Rand Notes 2015 2014 Restated
Investment revenug 7 96 827 a0 784
Donations received 2071798 1601 856
2168 626 1 692 640

Operating expenses
Advertising (48 055} (143 282)
Bank charges {4 971} {4 957)
Computer expenses - (30 212)
Distributions (1065000} (1040 000}
Employee costs {413 480} {314 251}
General expenses (61 360) (64 987}
Furniture & Fittings (21 494} -
Catering {2 B4b) -
Lease rentals on operating lease (33 870) (18 429)
Petrol and oil (24 801) (12 579)
Postage (1172) (556)
Printing and siationery (50 097) (53 152)
Telephone and fax (12 187) (14 770)
{(1739432) (1697175)
Surplus for the year 429 184 (4 535)

15
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